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Introduction

I am also pleased to introduce a piece by 

Sulaiman Salhi, Senior Executive Officer of 

Bank Sarasin-Alpen (Qatar) LLC. Despite, or 

perhaps because of, the economic crisis, our 

Qatar office has enjoyed an excellent year. 

Sulaiman will discuss some of the issues 

affecting him and his team as they look 

forward to 2010. Finally, Richard Maitland, 

Head of Charities at Sarasin & Partners, 

London, will discuss the development of 

the charitable sector in the UK. Sarasin is 

one of the largest independent managers 

of charitable assets in the United Kingdom, 

managing more than $3bn across pooled and 

segregated mandates.

 

Before I introduce Guy, a few words on 

the local markets, which are almost 

unrecognisable from those we faced just 

six months ago. Having said that, despite 

the gloom that prevailed at the time, it was 

possible to see some light at the end of 

the tunnel. In the April edition of the House 

Report I wrote:

 

“As dreadful as this economic data is, one 

must be careful not to extrapolate it too 

It is with great pleasure that I enclose the fifth edition of the Sarasin-Alpen & Partners 

Quarterly House Report. The main body of the report is once again written by Guy Monson, 

Chief Investment Officer of Sarasin & Partners, the UK subsidiary of Bank Sarasin. Guy’s 

ability to explain some of the most complex financial issues has made his “Market View” 

essential reading for clients and friends of the Sarasin Group.

far into the future. Increasingly, the positive 

impact of zero interest rates on highly 

indebted economies will be felt. Increasingly, 

government support of the financial system 

will ensure that it begins to function again. 

Increasingly, the vast majority of the 

population still employed will realise that 

their disposable income has gone up not 

down (lower mortgage costs, lower fuel bills, 

etc.), enabling them to save and consume. 

In short, the economy will improve, giving 

cause for optimism to those willing to look 

forwards rather than backwards.”

 

Since then, the GCC equity market has risen 

by 44%, posting a positive return in five of 

the last six months. It is human nature that 

clients who remained on the sidelines are now 

asking themselves whether it is too late to 

invest, while those who bought are wondering 

whether they should begin to take profits. 

Although the argument for consolidation may 

be stronger on a global basis than it is here, 

Guy Monson will explain that, even globally, 

such a view fails to reflect the sustainable 

improvement in economic fundamentals that 

has underpinned the rally.

Paul Cooper
Managing Director, Sarasin-Alpen & Partners Ltd.

Introduction, Paul Cooper, Managing Director, Sarasin-Alpen & Partners Ltd.
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In this region, sceptics are more difficult 

to find and the reasons are obvious. While 

global emerging markets have risen by 19% 

in the last 12 months, the GCC has fallen 

by 21%. The last time such a disparity was 

seen (May 2007) the MSCI GCC Index rose 

by 32% in the following 12 months. The fact 

that the Index is still 60% below its February 

2006 peak gives further cause for optimism 

(all data source MSCI, price indices).

 

On valuation terms, the region is now trading 

on a 22% discount to global emerging 

markets and a 49% discount to India (based 

on the average of 2009 price/earnings, 

price/book and dividend yield. Source: 

Credit Suisse, 28.9.09). Against a backdrop 

of higher oil prices (WTI, + 77% year-to-

Nov 10) and an improving risk appetite in 

the region (the Dubai Credit Default Swap 

spread has tightened to 3% from almost 10% 

in February) the undervaluation is difficult 

to explain, especially as the region has 

historically traded at a premium to global 

emerging markets.

The region’s underper formance is  

particularly difficult to explain given its 

superior growth prospects. The Gulf enjoys 

excellent demographics, with a young and 

fast growing population, and with oil prices 

around $70/bl governments may be in 

surplus again this year while almost every 

other country in the world is experiencing 

deficits. With accumulated surpluses of 

more than $600bn since 2003, the Gulf 

is able to increase spending, stimulating 

growth, while the rest of the world will have to 

reduce spending to tackle their spiraling debt.

 

Relative valuations and superior growth 

prospects suggest to me that today’s levels 

represent a good entry point for investors. 

However, there are other reasons. An 

“improving” year-over-year oil price has 

historically been associated with the GCC 

outperforming global emerging markets 

with a lag of around three months (source: 

Morgan Stanley, September 2009). As 

Chart 2 illustrates, the rate of decline 

began to improve earlier this year and if the 

relationship is maintained the GCC should 

soon start to out-perform. This neatly 

coincides with a historically strong period 

for the region post Ramadan.

Of course there are risks, especially in 

the UAE. The Dubai government needs to 

complete the 2nd tranche of its refinancing, 

Nakheel must repay more than $4bn 

of debt and the Emaar merger terms 

must be clarified. By the end of the year, 

therefore, we will understand more clearly 

the government’s attitude towards capital 

markets. Our view is that investors will be 

treated well and that buying before the turn 

of the year will deliver the greatest returns. 

We look forward to the 4th quarter and 

beyond with enthusiasm.

Introduction, Paul Cooper, Managing Director, Sarasin-Alpen & Partners Ltd.

Chart 1: Credit Default Swaps in the Region

Chart 2: Year-over-Year change in the Oil Price
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The Sarasin GCC Equity 
Opportunities Fund (USD)

The Sarasin GCC Equity Opportunities Fund 

(USD) was launched on January 28, 2009 

to provide investors diversified access to 

some of the most interesting companies in 

Saudi Arabia, Kuwait, Qatar, Oman, Bahrain 

and the United Arab Emirates. It is an 

open-ended UCITS III SICAV, domiciled in 

Luxembourg, offering daily liquidity, no lock-in 

period and no exit charges.

 

In February, the Fund received the highly 

prestigious “Best New Product” Award from 

The Banker Middle East.

While some investors questioned the 

timing of its launch, we believed that the 

difficult environment represented a unique 

opportunity to buy into the future prosperity 

of the region. Prices had fallen to multi-year 

lows and valuations compared extremely 

favourably to those prevailing elsewhere in 

the world. Although we acknowledged that 

the fundamentals would remain difficult for 

some time, we felt that investors would 

soon begin to anticipate an improvement 

in 2010, just as equities declined last year 

in anticipation of the poor fundamentals we 

are experiencing today.

 

However, we also recognised that predicting 

the low point in equity markets was fraught 

with danger. We understood that clients would 

not accept a repeat of 2008, when funds 

remained fully invested throughout one of the 

worst bear markets in history. We therefore 

set out to create a fund that was not only 

suitable for clients who recognized the 

opportunities of investing in the region but 

who were also alert to the risks. We are 

therefore delighted to report a gain of 23% 

since launch, or 33% on an annualised basis, 

with substantially lower volatility than the 

market.

 

Lest we forget, the Gulf Cooperation Council 

hosts an astonishing 40% or so of the worlds 

proven oil reserves and 22% of its gas. Saudi 

Arabia, the world’s largest supplier of oil, has 

sufficient reserves to pump at 2006 levels 

for another 80 years, while Qatar can repeat 

its 2006 output of gas another 437 times. 

Governments are increasingly seeing this 

revenue as an opportunity to develop a local 

infrastructure and to diversify, economically 

and financially, away from their reliance 

on hydrocarbons. This process is creating 

a broader more sustainable economic 

expansion which, although interrupted in 

2009 by the global economic crisis, remains 

firmly on track.

 

The GCC is a unique and complex part 

of the world and the Sarasin GCC Equity 

Opportunities Fund (USD) has been designed 

specifically with this in mind. Characteristics 

such as high volatility and low correlation, 

complexity and poor liquidity are not problems to 

overcome but opportunities to exploit. We 

offer several features that combine to make 

the Fund one of the most interesting funds 

available today.

For example, the regional stock market 

is highly concentrated - by country and by 

Fund Focus -  The Sarasin GCC Equity Opportunities Fund (USD)
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company. The two largest countries, Saudi 

Arabia and Kuwait, account for more 80% 

of the MSCI GCC index, with Saudi Arabia 

more than 50% on its own. In our opinion, a 

fund promising exposure to the GCC should 

not invest 80% of its assets in just two 

countries, leaving little for Qatar, Oman, 

Bahrain and the UAE. We overcome this 

problem and achieve greater diversification 

by investing the same amount in each 

country. We then rebalance the portfolio 

back to equal weights at the end of 

each month - effectively taking profits in 

countries that have had a good month and 

“averaging” countries that have had a poor 

month. The impact of rebalancing has been 

subject to extensive academic research 

and, in markets such as the GCC, has been 

shown to add considerable value.

 

Exposure to the equity market is achieved 

through individual equities, third-party funds 

and index instruments. Index instruments 

are included to provide exposure to a wide 

spread of companies – many of whom are 

small and hence often overlooked by 

traditional fund managers - while individual 

equities and third-party funds are held to 

further enhance performance.

 

Another feature of the market, which was 

all too apparent last year, is that it displays 

momentum characteristics. In other words, 

there are periods in which it trends upwards 

and periods in which it trends downwards. 

This provides an additional opportunity to 

add value by raising exposure to the market 

when it is trending upwards and reducing 

exposure when it is trending downwards. 

The Fund will hold as much as 50% cash 

in downward trending markets, making it 

ideally suited to clients who recognize the 

opportunities of investing in the region yet 

remain alert to the risks.

Although the Fund is only eight months old, 

we have been delighted by its performance. 

The impact of the cash component during 

the initial period of weakness in February 

was clear to see, while the Fund performed 

nicely during the subsequent rally. Overall, 

we believe that we have achieved our 

objective of providing diversified access to 

the equity markets of the GCC in a cautious 

and risk controlled manner. Further detail is 

available on request.

Fund Focus -  The Sarasin GCC Equity Opportunities Fund (USD)

Chart 1: Performance of the Sarasin GCC 
Equity Opportunities Fund since Launch
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Central Bank liquidity
meets economic reality...

Nervous central bankers and frightened politicians mean even more generous monetary 

conditions, despite evidence of continuing world economic recovery. This implies that 

global equities can continue to appreciate despite recent rises, as investors flee near 

zero yielding cash deposits and acknowledge the risks of Central Banks withdrawing their 

support from global bond markets.

Guy Monson
Chief Investment Officer, Managing Partner
Sarasin & Partners LLP, UK

Market View - Guy Monson, Chief Investment Officer, Managing Partner
Sarasin & Partners LLP, UK

The palpable nervousness of central 

bankers around the world about making 

any material statements as to when or 

how they will reverse today’s extraordinary 

liquidity conditions, has contributed to one 

of the most powerful rallies in risk assets 

in recent market history. It has been 

exacerbated not just by super low interest 

rates but also by steady improvements in 

the dire economic data seen earlier in the 

year; export-led economies have seen a 

sharp, inventory-led bounce in industrial 

production, unemployment in much of the 

world has tended to undershoot the worst 

of economists’ estimates, and even retail 

sales are steadying. There are still areas of 

worry of course; the US housing market is 

still too dependent on government support 

programmes while the debate on record 

levels of spare capacity across global 

economies continues. Ironically though, 

such issues only serve to increase the 

nervousness of policy makers about acting 

too soon to withdraw stimulus programmes 

and repeating the errors of the Bank of 

Japan in the mid-nineties.

 

Another concern has been the continued 

depreciation of the US dollar that has sent 

dollar priced commodities sharply higher 

(gold hit an all-time-high and copper and 

aluminium prices rose sharply) and raised 

widespread competitiveness worries from US 

trade counterparties. Jean-Claude Trichet, 

ECB President, warned that authorities 

on both sides of the Atlantic would have 

to “cooperate as appropriate” to protect 

the dollar, while Asian central bankers, 

particularly Thailand, Malaysia and Taiwan 

have been more proactive. Concerned about 

declining exports and particularly about 

losing competitiveness relative to China, 

they have appeared to intervene heavily in 

currency markets in recent days.

 

Such generous and persistent liquidity 

conditions are finally giving investors the 

confidence to escape the near zero yields 

House Report Quarter 4 2009
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provided by cash deposits and record levels 

of money market assets. They are also 

encouraging income hungry managers to 

diversify away from the ‘falsely’ low yields 

of global bond markets (distorted as they 

are by repeated Central Bank purchases) 

and look at equity substitutes. In fact the 

‘Goldilocks’ investment environment we 

dared to mention in our last paper (where 

growth is strong enough to lift earnings 

but fragile enough still to deter Central 

Bank tightening) continues to dominate the 

direction and focus of our strategy.

The economic outlook is still fragile, but 

global data continues to improve…

Economic conditions around the world 

continue to improve. In the US, the widely 

respected Philadelphia Business index rose 

to its highest level in two years (well ahead of 

forecasts) reflecting similar rises in almost 

every regional economy. Indeed the last 

three months has seen worldwide industrial 

production increase at an extraordinary 11% 

annualised rate, although recent data has 

suggested some moderation. There are even 

bright spots in some of the darkest recesses 

of the world economy – Investment Property 

Databank in the UK reported the first rise in 

commercial real estate prices (since June 

2007) and Rupert Murdoch stated there 

were signs of a material improvement in 

the global advertising market. There remain 

of course plenty of deflationary scars from 

the economic collapse and credit crisis of 

the last 12 months. Headline consumer 

prices remain negative year over year in 

the US, Japan, China, Canada, Switzerland 

and the Eurozone, with the UK one of the 

few developed markets to record positive 

data. Bank lending to the private sector 

remains weak and despite a few positive 

months, house prices remain fragile in most 

Western economies. This tentative backdrop 

underpins the absolute determination of 

central bankers to continue to deploy 

every possible reflationary tool. The most 

‘determined’ statement came from the Swiss 

Chart 1: Generous global liquidity conditions are still highly supportive of equity returns

Source: Ned Davis, October 2009
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Market View - Guy Monson, Chief Investment Officer, Managing Partner
Sarasin & Partners LLP, UK

National Bank declaring all the weapons in 

their monetary armoury were still being 

deployed.

 

Janet Yellen, the President of the San 

Francisco Federal Reserve, followed a 

similar theme earlier in the month, again 

seeming to promise ‘super-accommodative’ 

money policy for an extended period, almost 

regardless of recovery potential. “With our 

policy rate already as low as it can go, it’s 

no wonder that the FOMC’s last statement 

indicated that ‘economic conditions are 

likely to warrant exceptionally low levels 

of the federal funds rate for an extended 

period.”

Despite gathering evidence of an economic 

recovery, central bankers are sending a clear 

message that until they are convinced that 

deleveraging and unemployment no longer 

pose a threat, the current stimulus will not be 

withdrawn. Yet, at the periphery, we will see 

them test the water by reducing a few of 

their more extreme asset purchase schemes 

(the Federal Reserve, for example, has 

already scaled back the auction of 3-month 

loans under Term Auction Facility (TAF) 

but has kept its purchases of longer term 

funding unchanged). From conversations we 

have had, it would seem that the ghost of 

the Bank of Japan’s policy error in 1996 

(where money policy was tightened too 

early, leading to near-deflation for another 

decade) still remains uppermost in central 

bankers’ minds. In other words, today’s 

massive policy stimulus is likely to stay for 

longer than needed, as critical insurance 

against a second economic relapse. 

 

Are there economic risks we simply haven’t 

seen?

Two key risks to the global recovery certainly 

concern us at Sarasin; the first was elegantly 

described by Dominique Strauss-Kahn, the 

head of the IMF, in a recent interview with 

the Financial Times. He pointed out that 

lower American consumption and with it a 

much needed hike in the US savings ratio, 

would ultimately need to be replaced by 

another source of global growth. “The 

US consumer will consume less; Chinese 

consumers, Indian consumers, Brazilian 

consumers will probably consume more. 

But will the second group offset the first 

one? It is not obvious.”

So what are the possible triggers for a 

significant increase in Chinese/emerging 

market economies marginal propensity to 

consume? Certainly, the easiest adjustment 

mechanism would be a revaluation of 

emerging market exchange rates.  Stronger 

currencies would raise domestic purchasing 

power and prod along the thrifty Asian 

consumers to open their wallets. Improving 

the social safety net and financial 

development will also work to reduce 

domestic saving rates, but these will likely 

take place over a much longer horizon.

But how likely are emerging markets, and 

China in particular, to move away from their 

mercantilist exchange rate regimes? The signs 

are not promising as indicated by bankers’ 

recent moves to intervene in currency 

markets. Instead of moving the debate to 

the undervalued exchange rate regimes 

that lie at the heart of global imbalances, 

the global dialogue has focused on fairly 

minor ‘tit-for-tat’ protectionist measures 

(ranging from Chinese tyres to US chicken 

exports).  In the next year or so, the signs 

are that the dollar bloc will continue to be 

bound by these unsustainable exchange 

rates. This imbalance suggests many of the 

‘disequilibria’ in markets will likely persist. 

Artificially high Chinese manufacturing 
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capacity will at once bring about goods price 

deflation and commodity price inflation. 

The challenge for G20 central bankers will 

be to set policy in an environment where 

a large part of the inflationary impulse is 

contradictory and outside their control. 

Moreover, as the domestic stimulus in the 

G7 leaks out through higher import demand, 

the level of monetary and fiscal stimulus will 

need to be higher.

 

Our second material risk, therefore is 

a disorderly fall in the US dollar as the 

American currency moves from the role of 

a global reserve to one of a global ‘carry 

trade’ or funding currency (usurping perhaps 

the position of the yen for much of this 

decade). The Obama administration has 

not altered its stance that it believes in a 

“strong dollar” but is seen as unlikely to 

intervene in currency markets, particularly 

as the US Treasury recognizes the trade-

weighted value is similar to where it was 

two years ago.

 

Our holdings of gold, our underweight dollar 

positions and bias toward US exporters are 

all part of our response to these risks. 

Investment Policy Implications 

It is tempting to recommend an exclusively 

reflation-based asset allocation stance. 

However, in view of the scale and duration of 

the rally to date, the rise in asset valuations 

and the existence of some unique risks, a 

broader more tactical approach is, we feel, 

more appropriate.

1. We have started to take our first tentative 

steps to reduce exposure to corporate 

bonds. Investment grade spreads have 

broadly halved since their post-Lehman’s 

highs at the start of the year. While still 

above pre-crisis levels, we see limited 

scope for further significant tightening 

from here and some possibility for yields 

to rise in absolute terms.  We do see long-

term strategic opportunities in emerging 

world debt, where a positive credit cycle, 

interest rate compression and appreciation 

in currencies all add to the attractiveness of 

local debt markets, (they are also increasing 

in sophistication and liquidity). Sovereign 

issues and emerging market bond funds will 

be used. 

 

2. Worries about the durability of the 

extraordinary Chinese stimulus measures 

and excessive loan growth across the 

local banking system have led us to start 

diversifying our emerging market holdings. 

We will focus less on an overtly China-centric 

portfolio and move toward more balanced and 

extended market coverage including South 

America (large and mid-cap), eastern Europe, 

the Gulf and, where appropriate, Africa. Our 

residual Chinese exposure will be focused 

on domestic growth themes, particularly 

domestic consumer demand, education and 

healthcare. We will purposefully look to 

avoid export and financial related elements 

of the economy which dominate today’s 

stock market representation and would be 

most susceptible to a sudden sell down by 

global investors.

 

3. We are continuing to hold global equities 

despite recent gains, with particular focus on 

financial stocks in our corporate restructuring

theme. Not only is the recovery and rebound 

in capital markets to an extent “self-healing” 

(fewer bad debt incidences and appreciating 

capital values replenish balance sheets 

automatically), but an aggressively upward 

sloping yield curve enables banks to lock 

in the “spread.” This window of opportunity 

Market View - Guy Monson, Chief Investment Officer, Managing Partner
Sarasin & Partners LLP, UK
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Market View - Guy Monson, Chief Investment Officer, Managing Partner
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Guy Monson

CIO and Managing Partner

Subitha Subramaniam

Chief Economist

should remain open as long as Central Banks 

deliberately act to favour their own private 

sector banking systems.   

 

4. Given our nervousness about the longer 

term implications of today’s extraordinary 

fiscal and monetary measures as well as 

the political implications of the recent 

German elections and political impasse in 

the UK until the next general election likely 

in spring 2010, we have added further to our 

gold positions where prices have moved at 

times decisively above $1,000. We have also 

reduced our government bond weightings 

still further to near historic lows (using in 

some cases government bond call options 

which are cheaply priced as an alternative 

to physical positions).  Our holdings of index-

linked issues are also steadily increasing.

5. A key part of our reflationary policy has 

been to add to global real estate holdings 

which have seen a very strong rebound since 

March. While some sectors are now standing 

at premiums to net asset value, listed prices 

are anticipating physical property values 

which are themselves starting to rebound. 

The sector is still 42% off its 2007 high, and 

yielding 3.8%, a healthy margin to the 2.4% 

on the S&P 500. The spread to US 10-year 

bonds is inline with the long- term average. 

With close to zero percentage interest rates 

likely to remain globally for the foreseeable 

future, and QE fiscal programmes continuing 

to boost economies, global real estate still 

looks an attractive alternative to bonds and as 

underlying economies show signs of recovery, 

vacancy levels may recover quite sharply.
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While losing money over 3 and 5 year periods 

can be put down to expected short-term 

volatility, when one loses money over a 10-

year period, a slightly better explanation and 

analysis is required.

 

From a charity’s perspective, the picture was 

arguably worse than this. If one had spent 

all one’s dividend income (as most charities 

would have done) and just focussed on the 

value of the capital, then in “real” terms, one 

would see that it had effectively halved!

 

So when, in March, we took to the platform 

at our annual Spring Seminars, it was not 

without some trepidation. We felt it was 

appropriate to go right back to basics: we 

analysed whether trustees should continue 

to consider an allocation to equities as 

the cornerstone of a long-term investment 

strategy and worked our way through each 

of the reasons as to why this had made 

sense historically and whether it would make 

sense in the future. There were a number 

of important questions that needed to be 

answered including:

 

• Was the equity return over the previous 13  

   years an anomaly?

 • Was the equity market correctly factoring  

   a period of unusually low economic growth  

   after a debt-fuelled boom period?

 

• How and why have share prices become so  

   detached from underlying economic, profits  

   and dividend growth?

 

We reached the following conclusions:

 

• A 13-year period of no return from equities  

 is unusual and has only happened once  

 before. While such an event might be rare,  

 such extreme volatility should be factored  

 into investment planning.  The most recent  

 crash has not changed our view that  

 equities, as liquid “real” assets, should form  

 the core allocation.

 

• Share prices over the longer term will be  

  driven by dividends and profits, which will  

  be generated by economic growth. Over  

  shorter timeframes, sentiment will cause  

  significant moves away from fair value.  

  The resulting volatility means that equities  

  are not suitable short-term investments. 

 

• We believed that there would be a return  

   to economic prosperity. However, once an 

Charity Focus: Legitimate market 
recovery or false dawn?

In early March this year, even if one had held UK equities since May 1996 (a period of 13 

years), one would have lost money on a total return basis after the effects of inflation had 

been taken into account.  At Sarasin & Partners, we felt this warranted a thorough appraisal 

of whether something fundamental in markets had changed.

Charity Focus - Richard Maitland, Partner, Head of Charities
Sarasin & Partners LLP, UK

Richard Maitland, Partner, Head of Charities
Sarasin & Partners LLP, UK
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initial recovery had occurred, growth would 

be anaemic for some time, particularly in the 

more mature economies. Trustees would need 

to consider how the increasing discrepancies 

between youthful and fast-growing emerging 

economies and debt and demographically 

challenged mature economies would impact 

their portfolios. 

 

With nerves tested to the limit, it would now 

appear that early March ended up being the 

nadir of equity markets and sentiment.  There 

have been some significant moves in prices 

since then.

 

However, having witnessed such a sharp 

rebound, investors who correctly held their 

nerve in March are now asking whether the 

recovery in risk assets is over.  Most assets 

have recovered to pre-Lehman bankruptcy 

levels. Is there going to be a second leg 

down in the global economy, the so-called 

“W” shaped recession and if so, should one 

now sell?

 

With the benefit of hindsight one can review 

how markets and economies have behaved 

in relation to each economic trough since 

1945. Equity markets tend to trough about 4 

months before the economy bottoms, have a 

sharp rebound, then appreciate steadily for a 

further 12 months.

 

History would appear to be repeating itself  

and, given the extraordinary monetary stimulus 

being applied by the world’s central bankers 

and governments in a combination of tested 

and unusual stimulants, the raft of much 

better than expected economic data and 

leading indicators witnessed over the past 

two months, this is indeed our central case 

scenario. Indeed, equities look fairly valued 

at the bottom of the earnings cycle, so, we 

recommend that equity-oriented investors 

stick with their weightings for the time 

being. 

That said, we have recently taken a little 

money “off the table” following a very strong 

run during the first nine months of the year.

 

However, we must be mindful of some 

provisos and clouds on the horizon that might 

derail the positive view:

 

• The economic recovery will be patchy and  

    there are still some corporate “mines” likely  

   to blow up: equity portfolios should be well- 

   diversified.

 

• For charities where income needs to be  

  maintained, dividend concentrations in 

   companies, sectors and countries need to    

   be avoided.

 

•  The election in the UK may be a watershed  

    moment. The new government will be forced  

  to prescribe unpleasant fiscal medicine.  

  This is unlikely to be unleashed ahead of the  

   election and could cause an abrupt change  

  in sentiment (which would be reflected in 

  markets ahead of the event).

 

• There is a 1-in-5 chance we have a sterling  

	 crisis, possibly requiring a visit from the  

	 IMF. Government debt is spiralling. While  

	 this is also true of the US, sterling is not  

	 a reserve currency and is not linked to  

	 economies with trade and budget  

	 surpluses: so there may well be devaluation  

	 ahead. Charities with international spending  

	 commitments will need to watch their  

	 assets and liabilities closely.

 

On balance, we see attractive market 

conditions over the next 3-4 months, but 

investors will need to be especially vigilant 

and may need to react quickly to events as 

they unfold.

Charity Focus - Richard Maitland, Partner, Head of Charities
Sarasin & Partners LLP, UK
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Private Banking in Qatar - Sulaiman Yousif Salhi, Senior Executive Officer
Bank Sarasin-Alpen (Qatar) LLC

Private Banking in Qatar

Private banking in Qatar started long ago 

when international banks used to send their 

relationship managers to Doha to meet a 

few clients and back home; probably on the 

same day. Now things have changed. The 

population has more than doubled in the last 

10 years. Since the inception of  the Qatar 

Financial Centre 3 years ago more than 100 

international institutions have opened offices 

in Qatar. Qatar, with the highest GDP per 

capita in the region and one of the highest 

worldwide thanks to its oil and gas reserves, 

has managed to attract many foreign 

investors to Doha. Obviously, Bank Sarasin is 

one such bank, setting up an office in Dubai 

5 years ago and then in Qatar three and half 

years later.

 

In terms of wealth, Qataris have benefited 

from the generous government investments 

in Oil and Gas infrastructure as well as 

expenditure in areas such as sports, health 

and education; in particular headed by HH 

Shaikha Moza the leader of young Qatari 

women.

 

Not to forget that in recent years many 

wealthy Qataris were created due to a 

number of IPOs that were sold to the public 

at nominal values and which subsequently 

have turned to highly profitable portfolios, 

as well as the property boom which in some 

cases has appreciated more than 10 fold.

 

Our target market in Qatar is the high net 

worth individuals and institutions who took 

advantage of the boom and grew their wealth 

along with the country. Such clients are now 

looking for strong banks like ours, which 

enjoys the AAA rating of our mother bank 

Rabo Bank, to preserve their hard earned 

wealth. Being on the ground in the West Bay 

area of Doha, means that clients have easy 

access to us-we are only a phone call away.

 

Traditionally, individuals are very conservative 

when it comes to investment and are quite 

happy with a sustainable return with capital 

security. With the global market remaining 

volatile it is wise to keep it that way until 

more improvements are evident.

 

Bank Sarasin has invested heavily in Qatar. 

In order to be part of the growth and 

development of the  region it has recruited 

a very competent private banking team with 

diversified expertise in the field. Together 

with our partners, Alpen Capital who have a 

similar size operation in Doha, we have the 

best combination of skills any bank could 

wish for.

 

Qatar  has been relatively unaffected by the 

recent turmoil, thanks to the vision  and 

leadership of HH Sheikh Hamad bin Khalifa Al 

Thani, and the Heir Apparent Sheikh Tamim 

bin Khalifa Al Thani. The Qatar Investment 

Authority last year offered to buy between 10 

percent and 20 percent of the capital of the 

main Qatari banks. This was followed by an 

equally prescient decision by the Government 

to acquire the Qatari banks’ portfolios of 

local shares listed on the Doha Securities 

Market (DSM) at the end of February 2009, 

thereby simultaneously stabilising the local 

bourse while improving confidence in the 

banks ongoing stability. These twin moves 

have boosted the liquidity of the banks and 

eased the lending pressures.

 

I am quite confident that we should be able 

to grow a sustainable business and ensure 

that our clients’ money is not only secure but 

that a reasonable income is also achieved.

Sulaiman Yousif Salhi, Senior Executive Officer
Bank Sarasin-Alpen (Qatar) LLC
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DISCLAIMER
This information has been distributed by Sarasin-Alpen & Par tners Limited. 
Related financial products or ser vices are only available to clients 
asdefined by the DFSA and to wholesale customers. Sarasin-Alpen & 
Par tners Limited is duly licensed and regulated by the Dubai Financial 
Ser vices Authority (DFSA).

This document has been prepared by Sarasin-Alpen & Par tners Ltd. It has 
been prepared solely for information purposes and is not a solicitation, or 
an of fer to buy or sell any security. The information on which the document 
is based has been obtained from sources that we believe to be reliable, 
and in good faith, but we have not independently verified such information 
and no representation or warranty, express or implied, is made as to their 
accuracy. All expressions of opinion are subject to change without notice. 
Past per formance is not necessarily a guide to future returns. Investors 
should note that the value of securities or income may rise or fall and they 
may receive back less than they originally invested. Sarasin-Alpen & 
Par tners Ltd and/or any other member of the Bank Sarasin group accepts 
no liability or responsibility whatsoever for any consequential loss of any 
kind arising out of the use of this document or any par t of its contents. The 
use of this document should not be regarded as a substitute for the 
exercise by the recipient of his or her own judgment. Sarasin-Alpen & 
Par tners Ltd and/or any person connected with it may act upon or make 
use of the material referred to herein and/or any of the information upon 
which it is based, prior to publication of this presentation.

If you are a private investor, you should not act or rely on this document 
but should contact your professional adviser.

This document is for private placement only.
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